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Audifing Procedures Report

lasutd under PA. 2 of 1288, as amended and PA_ 71 of 1218, a5 amended.

Locat Unlt of Government Typa Lacal Unit Name County
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Fiseal Yaar End Gpinlon Date Date Audll Report Submitted to State
JUNE 30, 2006 QCTOBER 23, 2006 NOVEMEBER 29, 2006
We affirmn that:

We are cariified public accountants lisensed to practice in Michigan.

We further affimm the following material, “no” respenses have been disclosed in the financial statements, induding the notes, orin the
Management Lefter {report of comments and recommendations).
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Check each applicable box below. (Sae instructions for further detail.)

All required component units/funds/agencies of the local unit are included in the financial staternents and/or disclosed in the
raporting entity notes o the financial siatements as necessary.

Thare are no accumulated deficits in one or maore of this unit's unreserved fund balances/unrastricted net assets
{P.A. 275 of 1980) or the local unit has not exceeded its budgat for expenditures.

The loeal unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.
The local unit has adopted a budget foc all required funds.

A publ hearing on the budget was heid in accordance with State siatute.

The local unit has nat viclated the Municipal Finance Act, an order issued under the Emergency Municipal Loan Act, or
ather guidance as issued by the Local Audit and Finance Divislon.

The locat unit has not been delinquent in distributing tax revenues that were coilected for anather taxing unit.
The local unit only holds deposits/nvestments that comply with statufory requirements.

The local uriit hias no illegal or unauthorized expenditures that came to our attention as defined in the Bulletin for
Auclits of Local Units of Government in Michigan, as revised (See Appendlx H of Bullefin).

Thers are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicated to the Lecal Audit and Finance Division (LAFD). If there is such activity that has
not been communicated, please submit a separate report under separate cover,

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The locat unit has complied with GASB 34 or GASB 34 as maodified by MCGAA Statement #7 and other generally
actepted accounting principles (GAAR).

The board or council approves aif involeas prior to payment as raquired by charter or statute.
“To aur knowledge, bank reconciliations that were reviewed were performed dimely.

if 1 local unit of government (authorities and commissions included) is operating within the boundarfes of the audited entity and iz noi
included in this oF any other audit repori, nor do they obtain a stand-alone audlt, please enclose the name(s), address(es), and a
description(s) of the autherity andior commission.

I, the undersigned, certify that this statement is complete and aceurata in all respects.

We have enciosed the following: Enclosed | Mot Raquired (enter a brief justificatlan)

Financial Statements E[

The latter of Commenss and Recommendations

Qther (Dasdibe) l:l
Cartified Public Accountant (Firm Name) Telmphone Mumper
JANZ & ENIGHT, P.L.C. (248) 646-9666
Strest Addrass Clty State 7ip
300 EAST LONG LAKE ROAD, SUITE 360 BLOOMFIELD HILLS| MI 48304

Aulforizing CPA Sipnatu Printed Mame lcanzs Nurnber
” JOHN M. FOSTER 1101016537
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INDEPENDENT OR'S REPOAT

Tha City Council
City of Lake Angelus
Qakland Gounty, Michigan

We have audited the accompanying financial statements of the goverpmental activities, sach major fund,
and the aggregate remalning fund informatlen of City of Lake Angelus, Michigan, as of and far the year ended June
30, 2006, which collagtively comprise the City's basic financial statements as listed in the table of contents.
These financlal statements are tha responzibility of City of Lake Angelus, Michigan, managemant, Our respensibllity
is 1o express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted |n the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable sssurance about whethar the
financial statements are free of material misstatemeant. An audit includes gxamining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. Anm audit also include azsessing the accounting
pringciples used and signlficant estimates made by management, as well &z evaluating the overz|! financial statemant
prasentation. We baliave that our audit provides a reasonable basis for our opinions.

In aur opinion, the finanelal statements rafarred to sbeve present falrly, in all material raspacts, the
respective flnancial position of tha governmental aetivities, each major fund, and the aggregate remaining fund
information of the City of Lake Angelus, Michigan, as of June 30, 2006 and the respective changes in financial
positlon, thereof for the year then ended in conformity with accounting principles generally accepted in the Unlted
States of America.

The management's diseusslon and analysis and budgetary comparizon Information as idertified in the table
of contents, are not a requlred part of the basic financial statements but are supplementary Information required by
accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of jnguiries of management regarding the methods of measuremant and
presentation of the required supplementary information. However, we did net audit the informatien and eXPress no
opinion on |t.

Very truly yours,

M-‘— M PrC

Certified Publiec Accountants

Bloomfield Hills, Mlehigan

October 23, 2008
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JAanz & KMIGHT, P.LC. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, WMICHIGAN

June 30, 2006

MANA 'S5 _DI1SCUSS [ON AND ANALYSIS

The Gity of Lake Angelus's (the Gity) management's discussion and analysls is designed to sssist the reader in
focusing on significant {inancial issues, provide an ovarview of the Gity's financial activity, idantlfy changes
in the City's financial position (its ability to address the next and subsaquent years' challenges), identify
slgniflzant variances from the approved budpat, and ldentify individual fund issues or conecerns.

Usltg this Annual r

The GCity's annual report consists of a sarles of financial statements. The Statement of Net Assets and the
Statement of Activities provide information about the activitlies of the City as & whole and present a longer-
term view of the City's finances. Fund flnancial statements tel!l how these services were Timanced [n the short-
tarm, as well as what remains for future spending. Fund flnanclal statements also repert the City's operations
irn more detail than government-wide Tlmamcial statemarts.

gGavarnment-Wide Financia| Statements

The government-wide financial statements consist of the Statement of Net Assets and Statement of Activities.
They are designed to be corporate-llike in that all governmental and business-type funds are consalidated into
columns whieh add to & total for the primary govermnmant. These statements include al! assets and liabilities
using the accrual basis of aceounting. All of the current year's revenues and expenses are alse taken into
account redacdless of timing of cash being paid or received,

The Cit 1]

Net Assets - The Gity's combined net assets ware $2,310,265 at the close of the year anded Juna 30, 2008, This
represents an increase of $32, 289 or a 1.4% increase frem a year ago. Thiz was the result of current year
capital acqulsltions, These acquisitions ara baing financed by current year revenues. The costs howaver, will he
spread over the life of the capital asset as depreciation.

The fallawlng takle reflects the condenzaed Statement of Net Assets for the years ended June 30, 2008 and 2005:

Table 1
Statement of Net Assets
Govarnman ctivities
2006 2005

ASSETS
Currant and other assets $ 810,190 % 813,244
Capital assets 1. 528, 479 1,499,595
Total assets §2.308 €69 $2,312.839

LIABILITIES AND NET ASSETS

Currant and othar |iabilities $ 28,304 § 34,773
Nat assets:
Invested in eapltal assets 1,528,479 1,499,595
Restrictad 165,738 197.310
Unrestricted &18.148 5681 161
Total net aszets $2.310,3965 52,27R,066
Tota! liabilities and net assets $2,998 666  $2,312,830

Unrestrleted net assets are net assets that can be used te flnance day to day operations. Restricted net assets
of the City totaled approximately $166,000. These net assets have limitations on their use that were imposed by
restrietlons such as enabling leglslation, grant or bond ¢ovemarmts. The investment |n capital assets represants
the City's capital assets that provide services to citizens: aceordingly, these assets are not available for
future spending.

-5



Jamz & KNIGHT, p.L.c. - SERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, MICHIGAN

June 30, 2006

The follewing table shows the changes in net assets for the years ended June 30, 2006 and 2005;

Table 2
Changes in Net Assets

Governmental Activitias

2006 2005
Program Revenue:
Charges for sarvices $ 16,883 % 7,626
Operating grants and contributions 19,434 29, 262
General Revenus:
Property taxes 623,814 585,490
Stata zhared ravanues 25,674 26,167
Unreatricted investment income 27,0989 18,181
Franchize fess 3,621 3,766
Mizce! laneous 202 60
Consent judgment 21,432 20,848
Zale of fixed assets 1,500 (14,214)
Total revenus $ 740,559 % 687,186
Program Expenses:
Ganeral govarnment 186,717 175, 698
Public safety 473 085 466, GBE
Commun [ty and economic development 3,256 2,623
Public works 7.717 6,727
Recreation and culture 35 515 25 198
Total program expenses % TOB 260 % G765 BAZ
Increase in net assets F 32,288 35 10,354
Net azsets - boginning of year 2 27 2. 287 712
Net assets - end of year $2.310.365 §2 278, 066

As shown in the zbove table total revenuss were approximately $740,000, of which B4% was cbtained from property
taxes and 4% from state shared revenue. Total expenses were approximataly $708,000, of whlch 88% of the City's
expenszes related to public =zafety and publlec works.

The City Funds

The analysis of the City's maJor funds beging on page 8, following the govermmeni-wide financial statements. The
fund flmansial statements provide detail informatlon about the most significant funds, not the City as a whela.
The City Council creates funds to halp manage money for specific purposes as wa|l as to show accountability for
cartain activities, such as special proparty tax millages. The City's major funds for 2006 include the General
Fund, Major Boad Fund, Loca! Road Fund and the Impravement Revalvisg Fund.

Tha Gensral Fupd iz the main operating fund of the GCity. Tetal revenues for the year were appraximately
$721,000. OFf this revenua, state-shared revenue accounted for 4% and property taxes B7% of the tetal revenue.
Total expandltures for the vear were approximately $729,000, 0T thess expenditures, public safety accountad far
61% and capital outlay accounted fer 6% of the total expenditures. At June 30, 2006 tha unreserved fund balsnce
of $518,911 representad 71% of the total General Fund expendltures for the year.

The Major Road Fund accounts for the repairs, maintenance and construction of all Clty majeor strests, The fund
balance of thls fund at year end was approximataly $61,000.

The Local RAead Fund accounts for the repalrs, maintenance and construction of all City local strests. The fund
balance of thls fund and year end was approximately 522, 000.

The Improvement Revolving Fund is used to aceount for money advanced for future capital and amergehey needs of
the City. The fund balance of this fund at year end was approximately $87,000.

_4-



JANZ & KNIGHT, P.LC. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, MICHIGAN

June 30, 2006

G r ighlights

Cver the course of the year, the City Council amended the budget to take into account events during the year.
The budget for building permit revenus was increased because of ingreased activity and a revised permit fes
schedule. The budget for [epal fees, environmental and planning commission was amended to reflect additional
activity. The budget for city hall and groumds repairs, c¢ity property maintenance and eulture and recreation
repairs was amended to reflect lower activity. Overall, most departments stayed below budget. General Fund total
expenditures of §729,427 were balow the amended budget amount of $740,580.

Capltal Asset and Debt Administration

Capital Assets

At June 30, 2006, the Gity had #1,528,479 invested in a broad range of capital assets (net of accumulated
depreciation), including land, buildings and police equipment. In additlon, the City has invested [n roads and
ralated infrastructure within the City.

During the year the City added major capital assets as follows:

Police vehicle $30,870
Police anuipment 10,499
Police station garage 25,7658

Long-Term Dabt
Tha Gity bas no outstanding long-term debt.

Economic Factors and Newt Year's Budogets and Rates

The Gity's 2007 budget was prepared using various economic Tactors az fol lows:

Ravenuas:

Froparty tax revenues are expected to increasze by approximately $23,000. This increase is primarily the result
of @ change in taxable value of property being scld or improved within the City. The millags rate for 2007 Is
unchanged at 9.9571.

State shaered revenue iz expected to be consistent with 2006 revenus amounts.

Interest Income 1s axpectad to be conasistent with 2006 revenue amounts.

Expenditures;

Legal fees are expected to be lower.

Envirormantal expenditures are expected to be lower.

Fire protectlon raflects scheduled increases.

Repairs and maintenances axpanditures are expected to be higher.

Police salaries are expectad to be higher,

Capital outlay is expected to ba lowar.

The prejected General Fund's unresaerved fund balance at June 30, 2007 is approximately $519,000 which represents

approximately 71% of the General Fund expenditures for the year anded Juna 30, 2007.

Regquest for [nformation

This fTinancial report is Intendsd to provide citizens, taxpayers, customers, and investors with a general
overview of the City's firances and to show the City's accountability for the money It recelves. |1 you pave
any questions or concerns about this report or need additional information, contact the Clerk's Office, at the
City of Lake Angelus, 45 Gallogly Road, Lake Angelus, Michigan 48326.



Jamnz & KNIGHT, P.L.Cc. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, MICH[GAN
STATEMENT OF MET ASSETS

Juna 30, 2006

Govarnmental
Activitias
ASSETS
Current assets:
Cash and cash equivalents. . . . . . . . . . ¢« « v v v v e ... B 717,114
Accrued interest receivable. . . . . . . . o . o oo oo 9,857
Due from agency funds. . . . . . . . . . . . . o .. Lo L 0. 926
Restricted assets - cash and cash equivalents. . . . . . . . . ., . ., ., 82,292
Capltal assets (met) . . . . . . . . . . . . o Lo Lo 1,528,479
Tetal assets . . . . . . . . . . . . . . . . . . . ... ..., & 21533689
LIABILITIES AND NET ASSETS
Current 1labl][tles: )
Ascounts payable . . . . . . . . L . L . .. . .. s i e e e .. B 7.402
Depasits payable . . . . . . . . . . o000 o000 o 20,802
Total liabilities. . . . . . . . . . . . ... . .. ... ... & 28,204
Net @ssets:
Invested in capltal assets . . . . . . . . . . . 0 0 0 e e e . 1,528,478
Restricted for: .
Majer and leoeal roads., . . . . . . . . . . . . . . ... Lo ... 83,445
Environmental expenditures . . . . . . . . . . . . .. ... 82 293
Unreatricted . . . . . . .« . o L L L L o e 616,148
Total net assets . . . . . . . . ., ., . ... . ... ... & 2810265
Total liabilities and net assets . . . . . . . . . . ... ... § 2,338,689

The attached notes are an integral part of the financial ztatements.
B



JAMZ B KMIGHT, p.L.c. - CERTIFIED PUuBLIC AGCOUNTANTS

QITY OF LAKE ANGELUS, MICHIGAN
STATEMENT OF ACTIVITIES

For the Year Endad June 30, 2006

Net (Expsnza)
Revenue and

Frogram Changes In
Revenues Net Assets
Operating
Charges for Grants and Govarnmantal
Functiona/Pragrams Expenses Sarvices Contributiana Activitles
Primary government.
Governmental activities:
General government . $ 188,717 5 g 5,408 $  {183,308)
Public safety. . . . . . . . . . . 473,085 16,862 (456,162)
Community and economic development . 3,886 (3,256)
Fublic works . o 7,717 14,025 &, 308
Racreation and culture . 35,515 (35,515)
Total primary government . § 708,260 i) 16,893 & 19,434 § (671,833)
Gensral revenues:
Property taxes, . 623,814
State shared revenues . 25,674
Interest income . 27,968
Franchise fees, 3,821
Miscel lansous . a0z
Special [tems:
Sate of fixed assets. 1,600
Conzent judgement . 21,432
Total general revenus and speclal items . . 8 704,232
Changes in net assets . 5 2z, 289
Net assetz - July 1, 2005 . . 2,278,086
Net a=zsets - June 30, 2006.

Tha attached notes are an integral part of the financial statements.

_7-
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Jamz & KNMIGHT, P.L.C. - CERTIFIERD PuBLIC ACCOUNTANTS

ASSETS
Cash and cash equivalents .
Accrued intersast raceivable .

Due from other funds.

Resiricted asszets - cash and cash equivalenis |

Total zssets.

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable,

Dapos [ts payable,
bue to other funds.
Total |labllitles .

Fund balances:
Reserved,

Unreserved - undesighatad .

Total fund balances .

Total llabllities and fund balances .

The attached notes are an integral part of the financial statements.

CITY OF LAKE ANGELUS, MICHIGAN

BALANGE SHEET
GOVEANMENTAL EUNDS

June 30, 2008

Tatal
Majar Local Improvement Governmantal

General Road Road Revolving Funds
§ 539,231 § 60,300 § 20,346 ] 97,257 g 717,114
9,857 0,857
926 1,008 1,793 3,726
g2, 293 B2, 293
5 632,307 & 61,306 % 22,139 $ 97,237 § 612,983
§ 7,402 § 8 $ $ 7,402
20,902 20,802
2,788 2,799
% 81,108 § § 3 § 81,108
B2,293 82,293
518,511 &1,308 22,139 97,237 £99,593
$ 601.204 § 61,306 § 22,129 $ 97,237 $ 7e1,886
. & 32,307 & 61,306 § 22,139 5 97,237 § 812,989

-a-




JaNz & KNIGHT, P.L..C. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, MICHIGAN

RECONGILIATION OF TOTAL GOVERNMENTAL FUND BALANCE
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES

June 30, 2008

Total governmental fund balances,

Amounts repeorted for governmantal activities in the
statement of net aszets are dlfferent because:

Gapital assets used in governmental activities are not financial
resources, and are not reported in the povernmental funds;
Governmental capltal assets . 1,812,843
Less accumul|ated depreelation {284, 464)

Net assets of governmental activities.

The attached noteas are an Integral part of the Tinancial siatements.
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JANZ & KNMIGHT, P.LGC. - CERTIFIED PUBLIC ACCOUNTANTS

CITY OF LAKE ANGELUS, MICHIGAN

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGES
GOVEANMENTAL FUNDS

For the Year Ended June 30, 2006

Revenuesa:
Current taxes. .
Licanzas and parmits .
State sources.
Lacal sources. .
Fines and forfeitures.
Interast aarnings.
Othear. . .

Tetal revehnues .

Expenditures:
General governmeni . .
Publig =afety. . . . . . . . . . ..
Community and economlc development .
Publ ie warks . A
Racraation and culture .
Capltal outlay .

Total axpenditures .

Excess of revenuea over (under)
expenditures .

Diher financing sources (uses):
Operating transfars [n .
Oparating transfars out.

Tota! other financing zources {(uses) .

Excesz of revenuss and othar sources over
(under) expenditures and other uses,

Fund balance = July 1, 2005,

Fund balance - Juna 30, 2006 .

The attached netes are an Integral part of the fipancial statements.

Major Local \mprovemant Total

General Road Raad Revalving Govarnmental
% 623,814 $ & § ] 623,814
13,510 13,510

25 674 9,604 4,421 50,685
5,409 5,409
3,888 3,383
22,626 1,972 115 3,276 27,888
26,755 26,755

§ 721,171 § 11,576 5 4,536 3 3,276 § 740,569
203,024 203,024
447 746 447 745
3,256 3,256
3,710 4,007 7717

32,817 32,917
42,484 42, 484

$ 729,427 g 3,710 § 4,007 & § 747,144
§ (8 256) § 7,866 5 529 % 8,876 3 3,415
2,401 2,401
(2,401) (2,401)

$ 5 (2,401) $ 2,401 3 $

§ (89,256) $ 5,485 & 2,630 5 3,278 g 3,415
809, 460 55,841 19,209 a3, 951 778,471

$ 801,204 % 61,806 § 22,139 § 87,237 $ 781,886

-10-



JAMZ & KHMIGHT, P.LC. - CERTIFIED PuBLIic ACCOUNTANTS

CITY OF LAKE ANGELUS, MICHIGAN

AECONGIL LATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDZ TO THE STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2008

Net change in fund balances - total govermmental fund, ., ., . . . . . . . . & 3,415

Amounts reported for governmental activities in the
statement of activities are different because:

Governmenta! funds report capital outlays as expenditures;
in the statement of activities, these costs are allocated
over their estimated useful lives az depreciation:

Expenditures for cepitel assets 567,134
Lase currant year depreciation {08,250) 26,884
Change in net assets of govermmental aetivities. . . . . . . . . . . . . . _§ 32,299

Tha attached notes are an integral part of the flnanclal statements,
—11-
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JAMZ & KNIGHT, P.L.G.

Cazh and cash equivalents .

Total assets.

Due to other funds.

CITY OF LAKE ANGELUS, MIGHIGAN

STATEMENT OF ABSETS AND L1ABILITIES
AGENCY FUNDS

June 30, 2006

ASBET3

LIABILITIES

Total llabilities .

Tax Callegtion

Fund

The attached notes are an [ntegral part of the financial statements.

-12-
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Janz & KNIGHT, P.LC. - CERTIFIED PUBLIC AGCCOUNTANTS

NOTE A -

CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS

June 30, 2006

Summary of Slgnifleant Acsounting Palicies

The accounting policies of the Clty of Lake Angelus conform to accounting prinelples gemerally accepted
in tha Unltad &tates of America (GAAP) as applicable to governmental unitz. The following is a summary of
the significant accounting policies used by the City of Lake Angelus.

Raporting Entity

The City of Lake Angelus is governed by an elected five-member Ceunci!. The accompanying financial
#tatements present the government and its component units, entities for which tha govermment is
cons(dered to be Tinancial |y accountable.

Govarnment-Wide and Fund Financial Statements

The government-wide financial statements (i.a., the statement of net assets and the statement of changes
in net assets) report informatiorm om all of the nonfiduciary activities of the primary government. For
the most part, the effect of interfund activity has beem removed from these statements.

The statement of actlvitles demonstrates the degree to which the direct expenses of a glven fumetion or
segment ara offsat by program revenues, Direct expenses ara thoss that are clearly fdentifiable with a
specific function or segment. Program revenues include; (1) charges to customers or appllcants who
purchass, use, or direstly benefit from goods, services, er privilapges provided by a given function or
segment, and (2} gramts and contributions that are restricted to meeting the operatlanal ar capital
raqulrements of & particular function or segment. Taxas and other items not properly included among
program revenuas are raported instead as general revenus.

Separate financlal statements are provided for governmental funds and flduslary funds, even thodgh the
latter are excluded from the government-wida fipamsial statements. Major individual governmantal funds
are reported as separate columnz in the fund financial statements.

Measurement Focus, Bas(z of Aeeounting gnd Fipancial Statement Presentation

The government-wide financial statemerts are reported using the economic resources measuremant focus and
the accrual basis of acesunting, as are the fiduciary fund fimancial statements. FAevenue iz recorded when
earned and expenses are recorded when a |labllity is incurred, regardless of the timing of related caszh
Tlows. Property taxes are recogniZed ss revenue in the year for which they are levied, Grants and similar
items are recogniZed as revenue as soon as all eligibility requirements imposed by the provided have baen
met.

Governmental fund flhancial statements are reported using the eurrent financial resources measuremant
focus and the medified acerual basis of accounting. Revenue is recognlzed as soon az it is both
measurable and availabie. Revenue is considerad to be avallable if it is collected within the eurrant
parfod or soon encugh thereaftar to pay lisbilities of the curremt perled. For this purpose, the
government conzlders revenues to be available iT they are eollected within 60 days of the end of the
current period, Expenditures generally are recorded when a liability is ineurred, as under accrual
accounting.

Revenles are recognized in the aceounting period in which they becoms susceptible to accrual--that is,
when they becems both measurable and available to finance expenditures of the period. Property taxes,
state-shared revenue, interest, relmbursement grants, and charges for serviges are considered to be
susceptible to accrual amd so have been racegnizsd as revenue of the current peried. All other revenue
items are considerad to be avallable only when cash is receivad by the goverrment.

Private-sector standards of accounting issued prior to Decembar 1, 1989, are generally followed in the
governmant-widsa financial statements To the extent that those standards do not confiiet with the
standards of the Govarmmental Accounting Standards Board.

Amounts reported as program revenue include: (1) charges to customers or applicants for goods, services
or privileges provided; (2) operating grants and contributions; and (3) capital grants and contributions,
including special assassments. Internally dedicated resources ara reported as general revenue rather tham
as program reveanua, Likewize, general revenue includes al| taxes.
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Janz & KNIGHT, P.L.GC.

NOTE A -

CITY OF LAKE ANGELUS, MWICHIGAN
NOTES TO FINANGIAL STATEMENTS (CONTINUED)

Juma 30, 2006

Summary of Slgnlficant Agcoupting Policies (eontlnued)

Governme ds
The City reports the follewing major governmental funds:

General Fund

The Gereral Fund is the government's primary operating fund. |t accounts for all flnancial resources
of the general governmant, except those required to be account for In another fund.

Major Road Fund

The Major Road Fund accounts for the repairs, maintenance, and constructlon of all the City's majer
streets. The revenues consist of State-sharad gaseline and weight tax collections under provislons of
Act H1 of 1951 as amended,

Local Road Fund

The Lazal Road Fund accounts for the repairs, mazintenance, and construction of all the City's local
streets. The revenues cons(st of State-shared gaseline and weight tax collections undar provisions of
Act 51 of 1951 as amended,

ement Revelving Fund

The |mprovement Revolving Fund is 2 speclal revenue fund used to account for money advanced from the
General Fund in accordance with statutory provisions.

Eidugiary Funds
Agency Funds

Agency Funds are used to account for assets held by the City as an agent for individuals, private
organlzations, other governments and/or other fumds. The funds are custodial in nature (assets aqual
liabilities) and do not invelve measurement of results of operations.

Broparty Taxes

The Clty of Lake Angelus property taxes are levied on gach July 1st on the taxable valuatlon af proparty
(as defined by State statutes) laocated in the City of Lake Angelus as of the preceding December 31st.

The City i% a Home Rule City with a fiscal year beginning July 1 and endlng Jure 30. Properties are
assessed as of Decembesr 31 and the related property taxes become a lien on December 1 of tha followlmg
year. These property taxes are bllled on July 1 of the following year. Proparty taxes are billed on July
1 and are recognlzed as reverues for the year beglnning July 1. These taxes are due on August 31 and with
the firal collection date of February 14, Delinguent real property taxes ara purchased by Qakland County
from the City, and accordingly are recognized as revenua in the cUrrent year. Delinguent persaonal
property taxes are not recorded as taxes receiveable, revenues are recognizad when rageived,

The 2005 taxable valuation of the Gity of Lake Amgelus total $62,405,030, on whiech ad valorem taxes
levied consisted of 9.9571 mills for the City of Lake Angalus eperation purposes, raising $621,373. This
amourt |& recognized in the General Fund financial stetements as property taxes.

Assets, Llabjlities, and Net Assets or Eouity

Cash and Investments

Deposits are carrled at cost and consist of cash on hamd, checklng accounts, and investments in short-
term investments, generally pooled Investment funds. The carrying value of deposits, which includes
certificates of depusit, is separately displayed on the balanee sheet as "cash and cash equivalents”.

Raceivables

In general, outstanding balances between funds are reported as "due to/from other funds" on the balance
sheat,

All recsivables are considered fully collactible by the City, No provizion has been made in the financlal
statements for noncollection.
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JanNz B KHNIGHT, P.L.C.

NOTE A -

GITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS {CONTINUED)

June 30, 2006

Summary_of Significant Aceounting Policies {continued)

Azgets, Liabilities, and Net Assets or Eguity (contipued)

Restrigted Azsets

Accordlng to the provisions of the consent Judgment the ameunt received iz to be set aside for
environmental expenditures.

Capital Azsets

Capital assets, which include [and, land Improvements, buildings, building improvements, vehicles,
machinary, and equlpment are reported in the applicable governmental astlvities column In the goverrment-
wide financial statements. Capltal assets are defined by the government as assets with an initial
individual ecost of more than $1,000. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Dormated capital assets are recorded at estimated falr market valus at
the date of donation.

Infrastrusture assets acquired or constructed prlor te July 1, 2003 are not reported in the financial

statements. There were no Infrastructure assets acquired or constructed during the year ended Jume 30,
2006.

Capital assets are roportad net of accumulated depreciation in the statement of net assets.
Capital assets are depreclated over their estimated useful lives. Depreciation expense is reported In the
statement of agtivities by allocating the net cost over the estimated useful Iife of the assets. Assets

are depreciated on an individual basis for eguipment and buildings.

Froperty, plant and equipment {¢ depreciated using the straight-1lne mathod over the fallawing wseful
lives:

Years
Buildings and [mpreovaments 5-50
Vehicles 5-12
Furniture and Equipment 5.20

(Palice, Flre, Offlee)

Compensated Al Sick Leave
Tha Glty has no liability for compensation azbsances at Jups 30, 2008,

Fund Equity

in the fund financial statements, governmeéntal funds report reservations of fund balance for amounts that
ara not avallable for appropriation or are lepally restricted by outside parties for use for a specific
purpose, Designations of fund balanes prasent tentative management plans that are subjeet to change,

Use of Eztimates

The preparation of flmancial statements in conformity with accoumtlng principles generally accepted in
the Unlted States of America requires management %o make estimates and assumptions that affect the
reported amounts of assats and |iabilities and disclosure of contlinmgent assets and liabilities at the
date of the financial statements and the reported amounts of revenus and expanses durlng the period,
Actual results could differ from those estimates.
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CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

NOTE B - Expenditures Over Budget

NOTE C -

Budgetary Information

Annual budpgets are adopted on & basis consistent with generally accepted accounting princlples for the
General and Special Revenue Funds. All annuzl appropriations lapse at year end. The City's appropriation
resalution [& ganerall|y pasasd during the May preceding the year in which the planned expenditures
relate, Subsequent amendments are made to aveld unfaverable varlances from the original budget. Related
resolutions are made to state the purpose and amount of the changes. The City Mayor has the
rasponsibil ity to enforce the budget. Unused appropriations do not carry forward to the next ysar.

The budget document presents information by fund, function, department and line items. The legal leval

(the level at which expenditures may not legally exceed apprepriatlons) of budgetary control adepted by
the Council is at the department (activity) leval,

The Clty Council must approve budget amendments at the activity level and supplemental approprlatlons,
which affect total fund expendituras. The Treasurer ¢an transfer appropriations between line items within
a department or activity without governing body approval.

Supplemantal appropriations were necessary during the year, which increased total expend|tures.

Amounts encumbered for purchase orders, contracts, etc., are not tracked during the year. Budget
appropriations are considered to be spent once the goods are dallverad or the services rendered.

F.A. 2 ol 1968 as amended, provides that a local unit shall not Incur expendltures In excess of tha
amount appropriated in budget resolutlons of the gaverning body,

Excezz of Expepnditures Over Appropriations In Budseted Funds

During the year, the City of Lake Anpelus Incurred expendltures Ip certain budgeted funds which were
significantly In excess of the amounts appropriated, as follows:

Budget Actual Budget
Fund Activity Appropriation Expenditure Variance
General Elections § as0 &% 2,525 % 1,675
General Capital outlay 37,500 42,484 4,984

Deposits and lnvestments

Wichigan Complled Laws, Saction 128.91 (Public Act 20 of 1943, as amended) authorizes local governmental
units to make deposits and invast In the acgounts of federally insured banks, credit unions, and =avings
and loan associations that have offices in Michigan. The leeal unlt iz allowed to invest in bonds,
sacurities, and other direct obligations of the United State or any agency or instrumentallty of the
United 3tates; repurchase agreements; bankers' acceptances of United States banks; commercial paper rated
within the two highest classificatiens, which matures not more than 270 days after the date of purchasze:
cbligations of the State of Michigan or its political subdivisiens, whleh are rated as investment grade;
and mutual funds composed of investment vehlcles that are legal for investment by local unlts of
government in Michigan.

The City has designated varlous banks for the deposit of City funds. The treasurer keeps a list of
appraved banks, The investment policy adopted by the Counell ipn accordance with Public Act 1896 of 1987
has authorized investment in all of the State statutory authority as listed above. The Clty's deposits
and investment poli¢ies are in accordance with statutery autherity.

The City's eash and investments are subject to several types of risk, which are examined in more detail
below;

Custodial Cradlt Risk af B osits

Custedial credit risk lg the risk that in the avent of a bank fallure, the government's deposits may
not be returned to it. The City does not have a deposit policy for custedial eredit risk. At vear
end, the City had $251,479 of bank deposits (certificates of deposit, checking, and savings accounts)
that were uninsured and uncellaterallized. The Clty beliaves that due to the dollar amounts of cash
depogits and the limits of FDIC Insurance, it is impractical to insure all deposits. As a razult, the
City evaluates sach finangial institution with which it deposits funds and assesses the level of risk
of each institution; only those [nstitutions with an acceptable estimated risk level are used as
depositories.
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NUTE € -

NOTE D -

CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Juna 30, 2006

Depositz and Investments (eontinued)

Cuzstodial Cradit Aisk of Investments

Custodial credit risk is the risk that, in the event of the failure of tha counterparty, the Gity
will not be able to recover the value of its investmenis or collateral securities that are in the
possession of an outsida party. The Clty dees not have a policy for custedlal credit risk. At year
end, the City had no investment securities that ware uninsured and unregistered, held by the
coaunterparty, or by its trust department or agent but not in the City's name.

Interest Rate Risk

Interest rate risk iz the risk that the value of investments will decrease as a result of a rise in
interest rates. The City's investment palicy deas not restrict investment maturltles, other than
commercial papar which can only be purchased with & 27/0-day maturity. At year end, the City was
invested only in bank investment pools that are 2a-7 and monsy markat accounts.

Credit Risk

State law limite [nvestments In commercial paper to the top two ratings issued by nationally
recognized statlstleal rating organizations. The City has an investment policy that further limits
its investment choices as detailed abova, As of year end, the eredit quallty ratings of debt
securities (other than the U.S. government) are as follows:

lnvestmant Falr Valus Ratipng Bating Organlzation

Swoap account § 239,000 A-1 Moody's

Capital Assats

Capital asset activity of the primary government for the current year was as fol [ows:

Beginning Ending
Balance Increases Decreases _HBalance

Governmental Activities:
Capital Assets Not Being Depreciated:

Real property and improvemeants $ 410,814 % & % 410,814
Recreation - land and buildings 668,500 568,500
Recreation - wildlife rafuga 226 200 228 200
Subtotal 2| 14 & i $1,205,514
Capital Assets Being Depreciated;
Clty halt and furnishings $ 080,336 % $ 3,098 § 77,241
Dam control structure 36,300 36,300
Publ ie =afaty 167,425 67,134 14,035 240,524
Aeal property and improvements 104,961 104, 9671
Recreation - land and buildings 91,546 81,546
Recreation - wildlife refuge 15,364 15,364
Recreation - tennis courts 41,493 41,493
Subtotal $ G657 405 % 67 184 £ 17,180 % 607,429
Less Accumulated Depreciation:

City hall and furnishings $ 54,385 § 4,369 % 3,095 § 55,655
Dam eontral structure 17,706 726 18,432
Public safety 47,242 25,309 14,035 26,9186
Rea| preparty and Improvements 20,366 5,248 25,614
Recreation - [and and buildings 70,013 2,388 72,40
Recreation - wlldlIfa rafuge 15,364 15,364
Recreation - tennis courts 3R, 268 210 28 478
Subtotal § 263344 3 3B 250 $ 17,180 5 284 464

Net Capltal Assets Being Depreciated & 294081 § 20,884 % $§ 320 95

Governmental Activities Total Capital

Azzetz-Net of Depreciation $1.499. 698 % AR BA4 &  §1,528,479
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NOTE D -

NOTE E -

NOTE F =

NOTE G -

CITY OF LAKE ANGELUS, MICHIGAN
NOTES TO FINANCIAL STATEMENTS {CONTINUED)

June 30, 2006

Capital Assets (continued)

Depreciation expense was charged to programs of the primary govermnment as fol lows:

Governmantal Activities;

Garergl Government $10,343
Public Safety 25,309
Recreation and Culture __ 2,598
Total Governmental Actlvities $38, 250
Interfund R i les, Payables and Transfers

The following are the interfund receivables at Jumne 30, 2006:

Fupd Due To Fund Due Fram Amount
General Fund Tax Collection Fund 5 OZ6
Major Road Fund  General Fund 1,008
Local RAoad Fund  Gemeral Fund 1.783

Total interfund receivaple  $3.725
These balances rasulted from the time lag between the date that (1) interfund goods and sarvices ara
pravided or reimbursable expenditures occeur, (2) transactions are recorded in the accounting system,
and (3) payments betwaen funds are made.

Jnterfund Transfers

Transfers (Out)
Transfers In Major Road Fund

Local Agad Fund § 2,407

Restricted Assets
The balances of the restricted asset accounts are as follows:
Genaral Fund:

Environmental §B2.2093

Eire Protection Afgreament:

Effective July 1, 2002 the City has entered into a fire protection agreement with Waterford Tewaship.
The services the Township shall provide for the City includes fire Tfighting and respense, arson
investigation and follaw-up, EMS responze, and dispatch services for fire, polles and EMS calls. The term
of this agreement is frem July 1, 2002 to December 31, 2012. Effective June 1, 2003, the Township shall
no longer provide pollee dispateh or other police services te the Gity,

Commencing January 1, 2003, tha Gity shall pay to the Township for serviges hereunder, four (4) equal
quarterly payments of $3§,437.50, due and payable on January 1, 2003, April 1, 2003, June 1, 2003, and
October 1, 2003 for services for the year 2003. As a result of the discontinuance of police dispatch
services on June 1, 2003, the Clty shall be given a credit from its Oetohar 1, 2003 payment to the
Township in the amount of $18,900.00

As part of the agreement, the City has purchased for the Township 3 fire truck in the ameount of $356,07%
aleng with fire equipment in the amount of $55,220 during the year ended Jume 30, 2003. Titla to the fire
truck and equipment is in the name of the Township and therefore, is not reflected In the Gity's general
fixed assets. The Townshlp alse maintainz insurance coverage for the flre truek and equipment, At the
termination of the fire protaction agreement for any reason or if tha agreement is not renewed at the end
of the original tean year period provided for in the agreament, the Township shall assign title of the
fire truek 1o the City. In respect to tha flre equipment, the City may request one or more of the |tems
of sguipment, in which case the Townshlp shal| release to the Gity free of any clalm of the Township,

Commanclng in the year 2004, and each calendar year thereafter, the annual payments shall ba Increased by
an amount equal to an annual esealator of 5% per year, and paid in equal gquartarily paymenta as in vear
2003,
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NOTE H =

NOTE ) -

NOTE J =

NOTE K -

CITY OF LAKE ANGELUS, MICHI|GAN
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

June 30, 2006

Egquity:
Fund balances have been reserved and designated for the following purposes:

General Fund
Rezarved:
Environmental expenditures 5 82,293

Rigk Mansgement;

The City is exposed to various risks of lozs related to property loss, torts, arrors and omissions,
employee injuries (workers' compensation), as well sz medical bhenafits provided to employees, The City
has purchased commercial Tnsurance for health and worker's compensation claime., The City participates in
the Michigan Munlelpal Risk Management Authorlty state pool for claims relating to property loss, torts,
arrgrs and omissions, Settled ¢laims realating to the commerelal [nsurance have not excesded the amount
of insurance coverage in any of the past three fiscal years.

The Wichigan Municipal Risk Management Authority state pool program operates as 2 common risk-sharing

management program; state pool mamber premlums are aggregated and used to purchase excess Insurance
coverage, some of which iz underwritten by the Authority.

Litigation and Contingent Liabilities:

The City is a defendant in various litigations. The City attorney and management are of the opinion that
any potantlal [lablllty rasulting from these cases, elther can not be determined, iz not material or
should be within the insurance coverage of the Clty, therefore, Is not reflected in the Timancial
statements.

Building Parmit Fund:

As per Public Act 245 of 1999 the building permit schedule of revenues and aexpenditures for the year Is
detailed below:

Ravanues:
Building permits (including electrical, heating and plumbing) & 13,510
Expenditures:
Inspect [ons 1 74
Excass of revenues over (under) axpenditures £ (1.064)
Balance at July 1, 2005 —{(1.198)
Balange at Jurme 30, 2008 £.(2,262)

—19-



BEQUIARED SUPPLEMENTAL JNFORMATION




JAanT & KNIGHT, P.L.C. - CERTIFIED PUBLIC ACCOUNTANTS

Reveanues:
Taxes:
Current taxes.
Adminlatration fee .
Intarazt and penalty .

Licenses and permits .

State source=z - atate revenue sharing.

Local sources - grant.
Finea and forfelturas.
Interest earnings.

Other revenusa:
Cable TV .
Content Judgments.
Sale of fixed assets .
Miscel laneous. .

Total othar revenue.
Total ravenuss .

Expenditures:
Ganergl Gavernment:

Gity Council:
Legal fees- genergl.
Legal fees- couri costs,
Audit fee.
Memberships.
Council expenses .

Elactions:
Foas par dlem
Natlees.

Aszesszor.
Aszeszing fee,
Dther fees .
Office =upplies,

CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

For the Year Ended June 30, 2006

Variance with
Amended Budget

Original Amended Faverable

Budget Budget Actual (Unfavorable)
$ 621,373 & 621,373 % &21,373 3

545 545 558 13

1,800 1,883 83

& 621,018 5 g28,718 & 623,814 L3 a8
5,000 9,000 13,510 4,510
25,5984 25,984 25,874 (31Q)
5,409 5,409

2,000 2,000 3,383 1,383
21,900 20,150 22,628 2,476
3,300 3,300 3,621 321
21,000 21,500 21,432 {68)

1,500 1,500

8,950 4,480 202 {4,248)
& 28,250 3 30,750 8 26,755 § (8,995)
& 705,052 3 711,602 & 721,171 L3 9,589
25,000 22,000 16,812 5,188
1,000 14,500 14,989 {489)

G,000 §,000 5,870 130

1,550 1,550 1,232 318

3,000 3,200 3,174 26

§ 3&,5580 b 47,250 % 42,077 5 5,173
550 550 1,757 (1,207}
200 500 768 (483)
& 850 i) 850 & 2,525 % (1.67%)
11,340 11,340 11,205 45

100 106 100

200 325 209 18

& 11,640 5 11,768 § 11,604 & 161
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CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARIS0ON SCHEDULE
GENERAL FUND (CONTINUED)

For the Year Ended Juna 30, 2008

Variance with
Amended Budget

=2

Original Amanded Favorable
Budget Budget Actual {Unfaverable)
General Governement (continued):
Clerk-Treasurer:
Salaries . 30,000 30,000 80,000
Payral]l taxes. 2,300 2,300 2,205 5
Telephone. . . . . . . . . . . . . 720 720 420 a0
Postage, =stationery and printing . 1,250 1,200 1,243 (43)
Computer services. 1,200 750 ) &
Legal notices. 1,500 1,800 1,553 (83)
% 36,970 & 26,470 5 3§, 255 % 215
City Hall and grounds:
Rapalrs and maintenance. 18,000 2,750 2,145 G605
Utilities. 650 650 724 (74)
L3 18,650 % 2,400 § 2,869 & 531
Other general services administration activities:
Ingurance- deneral 33,600 33,600 32 6R4 916
Firewarks dlsplay. 8,000 8,000 8,000
Street maintenance . 4,200 4,200 505 8,695
Publlcation. 250 350 350
Envirenmental. 20, 000 &6,500 56,597 (97)
Miszcel laneous. 28,782 10,950 9, 558 1,352
$ 104,932 $ 113,600 $ 107,654 b 5,806
Total genera! government . § 209,592 F 0 213,335 § 203,024 § 10,311
Public safety:
Police department:
Salaries . R 168,000 188,000 180,178 (2,178)
Payrol] taxes. . . . . . 18,500 18,500 17,811 984
Education and training . 2,100 1,830 270
Uniforms . .. 2,000 4,750 3,711 38
Auto expenze mnd repair, 3,000 5,200 5,629 (439)
Boat expense . 1,000 1,700 1,713 (13)
Insurance. 13,000 16,550 16,872 (322)
Gas and Qil. 13,000 11,000 10,465 535
Telephane. 4,200 3,300 3,087 208
Utilities. 4,500 4,200 3,B02 498
Dispatch . 10,300 10,300 10,216 84
Computer . 1,200 1,000 818 85
Gleaning . e e e . 2,000 3,200 2,730 470
Mizcel laneouz supplies . 7.200 5,000 4,255 745
) 287,900 5 274,800 5 272,734 & 1,068
Flre protection. 160,450 160,450 160,438 12
Inspections, 22 500 17,000 14,674 2,486
Total puklic safety. 1 450,850 3 451,250 % 447,746 3 3,504
Community and economic development - planning commizsion . 100 4,800 3,256 1,544
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GITY OF LAKE ANGELUZ, MICHIGAN

BUDGETARY COMFAR 130N SCHEDULE
GENERAL FUND (CONTINUED)

Fer the Year Ended June 30, 2006

Variance with
Amendad Budget

Orlginal Amended Favorable
Budget Budget Actual {Unfavorable)
Culturs and recreation:
Repairs and maintenance. . . . . . - - - - - - . . . . . 40,300 32,700 32,125 575
Mizcellamsous. . . . .« &« 4 4 4 - - o o o oo L. 1,730 1,005 702 213
Total culture and recreation . . _ . . . . . .. & 42,030 5 33,705 S 32,917 § 788
Capital outlay:
Publls safety. . - . . . . . . . . . o 0 0 e a8, 500 37,000 42,164 (5,164)
Dam sentrol strusture. . . . . . L o L0 1,000 500 320 1680
Tatal sapital outlay . . . . . . . . . . . . .. % 22,500 $ 37,500 % 42 484 3 (4,584)
Total exponditures . . . . . . . . . . . . . .. & 742,072 % 740,590 3 729,427 [ 11,163
Exgess of revenuss over (under) expendituresz . . § (a7, 020} § (28,988) 5 (B,256) 3 20,732
Fund belance - July 1, 2006, . . . . . . . . « + &« - - . . . 809, 460 609,460 809, 460
Fund balance - July 30, 2006 . . . . . . . . . . . . . . .. $ 572,440 5 580,472 § 601, 204 $ 20,732
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GITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY GOMPARISON SCHEDULE
MAJOR ROAD FUND

Far the Year Ended Jume 30, 2006

Varjance with
Amended Budget

Original Amended Favorab e
Budget Budget Actual {Unfavarable)
Aavenues:
State source . % 10,044 % 10,044 9,604 5 (440)
Intarest earnings. 260 250 1,972 1,722
Total revenuss . . % 10,294 5 10,284 11,576 b 1,282
Expenditures:
Road maintenance . 37,583 27,383 3,310 34,073
Admimistration . 400 400 400
Total expenditures . $ 27,783 $ 37,783 3,710 $ 24,078
Excesz of revenues over (under) expenditures . . . & (27 ,4B8) % (27,489) 7,866 5 35,355
Other Tinancing use=s - operating transfers ouwt . . . . . .. 2,511 2,511 2, 401 110
Excess of revenuea over (under)
expenditures and other uses, & (30,000) 5 (30,000) 5, 465 % 35,245
Fund balance - July 1, 2005, 55, 841 E5.841 55,841
Fund balance - June 30, 2006 ., $ 25,841 5 25,641 &1,308 % 35,245
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CITY OF LAKE ANGELUS, MICHIGAN

BUDGETARY COMPARISON SCHEDULE
LOGAL ROAD FUND

For tha Year Ended June 30, 2006

Variance with
Amended Budget

Original Amendad Favorable
Buedget Budget Actual (Unfavorable)
Revenuas:
State source . ] 3,345 L3 3,345 4,42 £ 1,076
Interasat earnings. 80 20 115 35
Total revenues . g 3,425 3 3,425 4,538 g 1,111
Expanditures:
Road malntenance . 5,536 5,538 3,607 1,828
Adminizstratlon . 400 400 400
Total expenditures . 5 5,536 ] 5,836 4,007 $ 1,829
Excess of revenues over (under) expenditursez . . . & {(2,511) L (2,511) 529 $ 3,040
Other financing sources - oparatling transfers in . . . . . . 2,511 2,51 2,401 (110)
Excess of revenues and other sources
aver expendl|tures. 3 k3 2,030 % 2,830
Fund balange - July 1, 2005. 18,209 19,200 19,209
Fund balance = Juna 30, 2006 . 22,189 ] 2,830

b 19,208 § 19,209
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CITY OF LAKE ANGELUS, MIGH!IGAN

BUDGETARY COWPARISON SCHEDULE
|MFROVEMENT REVOLYING FUND

For the Year Ended June 30, 2006

Varianca wlth
Amended Budget

Original Amendead Favorahie
Budget Budgst Actual {(Unfavorable)
Revanuas:
Intarest earnings- - - - - « + o« x4 e - o oo . B g g 3,276 5 3,276
Fund balance = July 1, 2005, . . . . . . . . . . . - - . .. 93, 961 83, 961 23, B&1
Fund balanca - June 30, 2006 . - . . . . . . . . .- . . % 93, 981 5 83, 961 § 97,237 & 3,276

- CERTIFIED PUuBLIC ACCOUNTANTS

JAMNZ & KNIGHT, P.L.C.

_25_



JANZ & KNIGHT, P.L.C. 5
YEARS

CERTIFIER PuBLIC ACCOUNTANTS
FREDERICH C. JANZ
ROBERT |. KNIGHT 200 EAST LONG LAKE ROAD, SUITE 380

KENNETH E. ZINK BLOOMFIELD HILLS, MICHIGAN 4B304-E377 1954-2004

JOHM M. FOBTER

JOHN W. MACKEY TELERHONE (248) €46-96&8&

MICHAEL V. HIGGINS FACSIMILE (Eﬁﬂ) 64E5.-2857 HEMBERS

JOHH E. MIELKE, JR. AMERICAN LN2YITUTE OF
DAWN M. LENGERS CERTIFIED PUBLIC ACCQUNTANTS
JOSHUA J. LYHHN MIEH|EAN ASSEELATISN OF

HJAMECS A, STEPHENSON, T
STEFHEN C. QTIS

CERTIFIED PUBLIC ACCOUUNTANTS

October 23, 2006

To the City Council and Management of
the City of Lake Angelus, Michigan

Supplementing our report on audlt of accounts of the City of Lake Angelus for
the year ended June 30, 2006 we offer the following general management comments and
recommendations:

1. We noted that the budget was amended during the year in an attempt to comply
with budget requirements. Despite the amendments, expenditures exceeded budget
amounts in various activitles. Listed below are the significant budget

overruns.
Total Amount of

Fund Actlivity Appropriation Expenditure Variance

General Elections $ 850 & 2,525 % 1,675

General Capital outlay 37,500 42,434 4,984

We recommend that the City continue to review the budget and make amendments
as needed.

2. The building expenses for police station improvements and repairs are
currently being charged to repairs and maintenance under the City recreation
activity. We recommend creating budget line items under City Hall for police
bullding improvements and palice bullding repairs and maintenance. Bui [ding
improvements would include items greater than $1,000 that increase the useful
life of an asset (e.g., new roof, new doors or an addition). Repairs and
maintenance would include all items less than $1,000 and items that do not
materially add value or appreciably prolongs the useful [ife of an asset
(e.g., painting).

We would like to thank the Council for the opportunity to serve as auditors
for the City, and to express our appreciation for the courtesy and cooperation extended
to our staff during the course of our audit. We would be pleased to discuss the above
items with the Council and to assist in the implementation of the recommendations.

This report Is intended solely for the information and use of the City
Council, management, and others within the admlnistration. Thiz restrietion is not
intended to limit distribution of this report, which is a matter of public record.
Very truly yours,
cpnquy.. #-l;n1;yﬁlf,lﬁh.61f

Certified Publ ic Accountants

JEK/srz



